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Iskandar Malaysia Going Strong into Year 2014
From the desk of Datuk Ismail Ibrahim, Chief Executive
Iskandar Regional Development Authority

Assalamualaikum wth wbr, Selamat
sejahtera and Salam 1 Malaysia.
First of all , a big thank you to all of
you, our key stakeholders, for your
strong support in the development of
Iskandar Malaysia.
In planning for the development for Iskandar Malaysia, we have
been guided to plan for a holistic and sustainable development
encapsulated in the principles of an ‘equilibrium of horizons’
which is a balanced focus on investments, social inclusion and
environment.
I am pleased to inform that we have ended the year 2013 making new strides in achieving this delicate balance.
Investments
For 2013, we have secured a total committed investments of
RM25.33 billion. Todate, from 2006 until Dec 2013, our total
committed investments stand at RM131.64 billion, an increase
of 24% from the total committed investments in Dec 2012. Total
realised investments at 43% is an improvement from the total
realised investments of 41% in Dec 2012.
These achievements were the result of close collaboration and
cooperation from many parties especially Federal Ministries,
State Agencies and investors alike (foreign and domestic) and
not forgetting the support from the people in Iskandar Malaysia
who have believed in our vision and committed to develop a
sustainable Iskandar Malaysia.
Strategic Projects
For the period 2011-2012, we have been putting focus to develop the services sectors which were tourism, education,
healthcare and creative.
A number of the strategic projects in these sectors have successfully been completed and opened to the public in 2013.
LEGOLAND Malaysia has attracted more than 2 million visitors
since the opening of its Theme Park in September 2012. In October 2013, it opened the first Water Park in Asia. The LEGOLAND Hotel opened late December to complete the LEGOLAND
experience.

operations. Newcastle University’s first medical cohort will
graduate in Iskandar Malaysia in 2014.
In the healthcare sector, KPJ Pasir Gudang opened in 2013
and the construction of Gleneagles Medini Iskandar is currently on track to open in 2015. The Thomson Hospital is in
planning stages and together with the integrated development in Stulang area will change the skyline near the Causeway.
Pinewood Iskandar Malaysia Studios opened in July 2013
and its studios are already fully booked for international productions. We have successfully completed two runs of the
Iskandar Malaysia Creative Industry Talent Development
Programmes (IMCITDP) which will bring up the capacity and
capability of the skills required for international productions in
Iskandar Malaysia.
Social Inclusion
A sustainable development must have social inclusiveness
where every segment of the community can enjoy the fruits of
economic growth. In 2013, we have launched our Social Economic Mobility (SEM) Programmes, a set of community empowerment programmes to assist the low income targeted
group to move up the economic value chain. The Kampung
Sungai Melayu Eco-tourism project launched in October 2013
was the first of such projects. And there will be many more
similar projects to be launched 2014 in different areas within
Iskandar Malaysia.
Environment
Following the launch of the Low Carbon Society (LCS) Blueprint at the United Nations Conference of Parties (COP) 18
Climate Change Summit in Doha on 30 November 2012, we
launched the LCS Implementation Book at the COP 19 Climate Change Summit in Warsaw in November 2013.
The LCS initiatives are linked closely in development a sustainable city. We have identified key projects under the Smart
Healthy City Programme such as the Johor International
Youth Hub which will be carried out in 2013—2015.
Moving ahead to 2014
The year 2014 will be a challenging year, with uneven growth
on the international front. I am confident that we have laid a
strong foundation for economic growth to attract investments
and Iskandar Malaysia through your support will continue to
grow to greater heights.
As we celebrate Visit Malaysia Year 2014 with our ‘1001 Experiences in Iskandar Malaysia’, let us put our hands together
to play good hosts to welcome visitors to Iskandar Malaysia.
Thank you.

We saw more investments in the hotel industry with the opening
of Renaissance Hotel, Traders Hotel and Granada Hotel.
On the education front, Iskandar Malaysia has three of the eight
foreign branch universities in Malaysia. They are the Newcastle
University Medicine Malaysia, University of Southampton Malaysia Campus and University of Reading Malaysia. All have begun
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Investment Updates
The investment pace in Iskandar Malaysia continues to gain
momentum. For the period of 2006 to December 2013, Iskandar Malaysia managed to secure a total cumulative committed
investment of RM131.64 billion as compared with RM106.31
billion for the period of 2006 to December 2012, an increase of
23.83%.
Out of the RM131.64 billion cumulative committed investment,
a total of RM56.32 billion or 43% has been realized to-date.

In terms of investment breakdown, manufacturing contributed the bulk of the total investment of RM46.32 billion or
36%, followed by residential properties of RM33.25 billion
or 25% and utilities of RM12.64 billion or 10%.
Local investors continued to dominate investment in Iskandar Malaysia with total cumulative investment of RM84.62
billion or 64% of the total cumulative investment of
RM131.64 billion. The remaining 36% or RM47.02 billion
were foreign investments.
Singapore remains the top foreign investors in Iskandar
Malaysia with total cumulative investment of approximately
RM11 billion, followed by Spain and the USA of RM4.1 billion and RM3.9 billion respectively.
Country
Singapore

RM’ billion
Dec 2013

RM’billion
Dec 2012

11.04

6.32

Spain

4.18

4.18

USA

3.98

0.77

Japan

3.93

3.74

Netherlands

2.84

2.84

Source: MIDA statistics on manufacturing, IRDA Report

There is strong investment interest from Singapore which
was translated into committed investments mainly in the
industrial, healthcare, tourism and property sectors.
Key projects from Singapore are the Vantage Bay integrated
development which include the Thomson Hospital, Fastrack
Motorsports City, Ascendas Industrial Park, Excelsior International School and the Pegasus International School.
Interestingly, investments from USA which are mainly in the
manufacturing sector surged ahead from a cumulative investments of RM770 million in 2012 to RM3.98 billion in
2013. The investments from the USA include Hersheys, investing RM800 million in a state-of-the-art chocolate factory
in Senai, Flagship D.
Moving to 2014, we can expect strong investment interest
from the USA, Singapore, Japan and Korea. Interests from
China and India will be from the demand side.
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Tourism sector
For the tourism sector, a series of exciting events had taken
place in 2013.
Among the prominent events for the tourism sectors were:
Month

Event

February

18th Johor International Kite Festival

March

Renaissance Hotel, Johor Bahru opens

June

Traders Johor Bahru opens

September

JB Arts Festival
Launch of Experience Iskandar Malaysia Official Visitors Guide.

October

2nd Iskandar Malaysia Ecotourism
Summit.
LEGOLAND Water Park Opens.

November

Johor Premium Outlets, 2nd phase
opens.

Johor International Kite Festival

Johor International Kite Festival

LEGOLAND Water Park opened in Oct 2013

The opening of Granada Hotel, Renaissance Johor Bahru,
Traders Puteri Harbour and the LEGOLAND Hotel in year 2013
added to the vibrancy of the tourism sectors offering more
choices for visitors
Upcoming new hotels in 2014/2015 will be the Doubletree by
Hilton and St Giles. While these hotels will meet the demand
for 4—5 star facilities and accommodation needs, there will be
continued investments in serviced apartments and 3 star hotels
to cater for different market segments.
Since the opening of LEGOLAND Theme Park in Sept 2012,
hotel occupancy in Johor has been improving with prices moving upwards. With the expansion of LEGOLAND with LEGOLAND Water Park and the opening of Phase 2 of Johor Premium Outlets, we can expect an improving hotel occupany in
2013.
These will create more opportunities in the tourism sectors, not
only for big companies but also for small and medium entreprises (SMEs).
New tourism products/segments will include healthcare tourism
and education tourism leveraging on Iskandar Malaysia as an
education hub as well as new private hospitals and wellness
projects coming upstream in 2014/2015.
And in conjunction with Visit Malaysia Year 2014, we will welcome visitors to enjoy the ‘1001 Experiences in Iskandar Malaysia’

Traders Hotel Puteri Harbour
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Sector Updates
Education
For 2013, Iskandar Malaysia has witnessed few of private
and public education institutions been officiated and opening
its door for students intake.
Among the institutions that are officiated, commenced operations and/or completed construction in 2013 are:
Marlborough College Malaysia
Southampton University (USMC)
UiTM, Seri Alam
Malaysia Art School
Excelsior International School
University of Reading
Raffles American School
MDIS (groundbreaking ceremony)
Marlborough College Malaysia held its opening ceremony
officiated by HRH Raja Zarith Sofia, consort to HRH Sultan
of Johor on 24 February 2013.
From 370
students in
year 2012,
MCM has
an enrolment of
600 students in
2013,
many of
whom are
Official Opening of Marlborough College children
from expatriates based in Singapore.

Mr
Andrew
Newey,
Chief
Technical
Officer of
the Red
Bull Racing Team
Official Opening of Southampton University
officiated
the opening of the campus of USMC in March 2013.

Excelsior International School—opened Sept 2013

Healthcare
The private healthcare landscape in Iskandar Malaysia is
fast transforming to be a vibrant healthcare hub. The year
2013 saw the opening of the Econ Medicare Centre in Taman Perling (private nursing home) , Pasir Gudang Specialist Hospital in Pasir Gudang, Landmark Medical Centre
in Johor Bahru City Centre as well as DB Medical Suites in
Afiat Healthpark in Nusajaya.
Malaysia's Prime Minister Najib Tun Razak and Singapore's Prime Minister Lee Hsien Loong jointly launched
Afiniti Medini, the urban wellness project, and Avira, the
resort wellness project, both which will be located in Medini,
Iskandar Malaysia in Feb 2013. These two projects are
under the Iconic Wellness Projects under the Joint Ministerial Committee, a Government-to-Government initiative
between Malaysia and Singapore. Wellness, which the core
product offering of Afiniti Medini and Avira, is a response to
the growing demand for the people in achieving a wellbalanced life.
Afiniti Medini, the urban wellness project, will be a regional
destination for families, tourists and professionals who look
to combine wellness, shopping, retail and hospitality as well
as corporate training needs in a holistic package and experience.
Avira, which is a resort wellness project, will provide residents an experience of retreat-like lifestyle all year round,
being surrounded by lush greenery completed in a 210-acre
(RM84.98ha) development.
On top of that, working collaboration between IRDA
and Jabatan Kesihatan
Negeri Johor with the setting up the IM Healthcare
One Stop Centre (OSC) to
facilitate
catalytic
healthcare and wellness
facilities in Iskandar Malaysia is another major development for the sector.

Menara Landmark—with
Medical Suites and Double
Tree by Hilton
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Creative sector
For the Creative sector, Pinewood Iskandar Malaysia
Studios (PIMS), collaboration between UK’s Pinewood
and Iskandar Malaysia Studios Sdn Bhd (wholly
owned by Khazanah Nasional Berhad) will be the anchor for the establishment of an integrated creative
hub in Iskandar Malaysia.
PIMS is projected to attract RM1.9 billion of in -country
spend by international productions and create some
11,300 freelance jobs between 2013 to 2020.

We have successfully carried out 2 runs of the
IMCITDP programmes and trained more than 100
people in areas such as GRIP, Electric, set construction, wardrobe, make-up, hair and production accounting. We will continue to run the IMCITDP programmes in 2014 to develop the capability and skills
required for the industry to prepare the talent eco system for international film productions.

Additionally, Iskandar Malaysia/Malaysia is expected
to benefit from higher tourist arrivals and spending as
the result of exposure received of being featured on
film.
These opportunities will attract local and foreign investors, companies and professionals to participate in
the media production value chain be it
in Pre production, Production, Post-production, Distribution
and/or Marketing; or even being part of the SMEs
Support Services, the likes of hospitality, logistics,
food and beverages, equipment rental, building materials, and many other services. And in due course, the
availability of international experts, technology and
transfer of knowledge will elevate and expand our local talents and SMEs capabilities.

Set construction

These will realise a conducive creative eco-system in
Iskandar Malaysia / Malaysia, which in turn will enable
a host of internationally recognised Malaysian IPs in
the areas of film and television.
Fuelling this aspiration, Iskandar Malaysia had begun work in
developing the eco-system to support PIMS and the Creative
Sector as a whole.
Among the major ones are:
 Iskandar Malaysia Creative Industry Talent Development
Program (IMCITDP).
 Film Johor.
 Digital Centre of Excellence (focusing on Games/
Serious Gaming).

Pinewood Iskandar Malaysia Studios

Make up

Electrical
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Financial Services Sector
The key initiatives for the financial services sector for 2013 were:



Joint promotion of the Global Incentives for Trading
(GIFT) incentive to attract more oil trading activities into
Iskandar Malaysia



Collaboration with the Labuan Financial Services Authority on applicable offshore incentives in Iskandar Malaysia.

Iskandar Malaysia Halal Technology Hub
The halal industry cuts across both the promoted key manufacturing sectors (food and agro-processing) as well as
the services sectors (logistics and related, financial services). The global market for halal products and services is
expected to worth more than USD6 trillion in year 2020.
IRDA had embarked into development of Master Plan for
Halal Technology Hub which was completed in early 2013.
The Master Plan will put forth Iskandar Malaysia as an integrated Halal Hub designated for high technology with modern facilities for manufacturing, production, research & development, distribution and trading of Halal food and nonfood products.

MOU signing between LFSA and IRDA in Aug 2013
Artist impression of Iskandar Malaysia Halal COE
Areas of collaboration include:





Developing a comprehensive integrated fiscal incentive
framework that will further strengthen Labuan’s regional
offshore trading activities and catalyse new entrants into
the financial services sector in Medini and Iskandar Malaysia
Sharing of expertise, exchange of information and joint
project execution to maximize effective use of resources

Logistics Sector
The logistics sector is an understated sector given the strategic
location of Iskandar Malaysia within ASEAN and Asia and its
strong connectivity in terms of road, rail and to a limited extent,
air connectivity. Johor Bahru remains an important gateway into
Malaysia with more than 20 million visitors (this include daily
business and leisure travelers especially from Singapore).
Initiatives in 2013 include:



Engagements with key logistics stakeholders especially
Senai Airport Terminals Sdn Bhd and Ministries to seek
support to improve air connectivity. Currently, there are
limited international flights flying out of Senai International
Airport which has a passenger capacity of 4.5 million per
year. The airport needs to prepare for the ASEAN Open
Skies policy which will take place in 2015 and which can
offer much business opportunities to the airport and its
surrounding development.

The Halal Technology Hub implementation is in tandem
with the key economic areas that are being promoted under
the Comprehensive Development Plan (CDP), which run
from 2006-2025.
The CDP identified food and agro-processing, logistics and
related services, financial services and their priority subsectors to be the enabling sectors towards the development of a total Halal ecosystem.
The plan is to position and transform Iskandar Malaysia as
a global trading and distribution hub for Halal.
A Centre of Excellence (COE) facility is also part of the
project which will look at strategizing the essential components of:
 Certification and Standardization;
 Halal Tracking &Traceability Services (HTTS);
 Halal Lab. Services;
 Research & Development and Human Capital capability
building and;
Watch out for Part 2 of the Iskandar Malaysia Progress Updates for 2013 where we will share on social initiatives and transportation updates
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