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Malaysia Is 19th
On World Competitiveness Ranking 2016

IMD World Competitiveness Center director Professor
Arturo Bris said Hong Kong's consistent commitment to a
favourable business environment was central to its rise
while Switzerland's small size and its emphasis on a commitment to quality have allowed it to react quickly to
keep its economy on top.
“The USA still boasts the best economic performance in

Malaysia slipped five

the world, but there are many other factors that we take

notches to 19th placing

into account when assessing competitiveness," he said.

in the 2016 World Competitiveness Ranking,
according to the IMD
World Competitiveness
Center.
Still within the top 20
economies in the world
ranked as most competitive, Malaysia's decline was in line with
the marked drop in
Asia's competitiveness

Bris described the common pattern among all of the
countries in the top 20 is their focus on business-friendly
regulation, physical and intangible infrastructure and
inclusive institutions.
Hong Kong, a leading banking and financial centre, encourages innovation through low and simple taxation
and imposes no restrictions on capital flows into or out
of the territory. It also offers a gateway for foreign direct
investment in China Mainland, the world's newest economic superpower, and enables businesses there to access global capital markets.

over the past 12

"Taiwan (14), Malaysia, Korea (29) and Indonesia (48)

months.

have all suffered significant falls from their 2015 posi-

This general decline has
been caused by the fall

tions, while China Mainland declined only narrowly retaining its place in the top 25.

in commodity prices, a

IMD analyses over 340 criteria derived from four princi-

strong dollar and the

pal factors – economic performance, government effi-

deterioration of balance

ciency, business efficiency and infrastructure to produce

sheets in both the private and public sectors.

its rankings.

Hong Kong overtook the US as the world's most competitive

Responses from an in-depth survey of more than 5,400

economy followed by Switzerland, pushing the US in the third business executives, who are asked to assess the situation in their own countries, are also taken into consideraplacing. Singapore was placed fourth.
The rest in the top 10 are Sweden, Denmark, Ireland, Netherlands, Norway and Canada.
The IMD World Competitiveness Center, a research group
within IMD business school, has published the ranking each
year since 1989 and it is widely regarded as the foremost annual assessment of the competitiveness of countries.

tion.

Malaysia Is 19th
On World Competitiveness Ranking 2016
(cont.)
Iskandar Malaysia
Investment Performance
2006 - March 2016

BizWatch
Malaysia’s position in the
IMD World Competitiveness
Index for 2016 has declined
from the 14th position to 19th
position on the back of the
sluggish economy experienced by Malaysia as a result
of weak global economy.

From January 2016 to March 2016, Iskandar Malaysia has
managed to attract a total of committed investments of
RM12.16 billion, making a total cumulative committed investments of RM202.45 billion for the period of 2006 to March
2016.

Nonetheless, BizWatch is of the view that the decline
in ranking is not alarming given that Malaysia is still
within the top 20 economies that are competitive
across the globe.
On the top 10 list, only 2 Asian economies are listed
with Hongkong in the top position and Singapore at
4th position.
Malaysia should learn from Hong Kong on how they
did well in overtaking USA position as the world’s
most competitive economy especially at the economic, government, business and infrastructure segment.
By benchmarking on Hong Kong’s consistent commitment towards a favorable business environment especially with focus on business friendly regulations
Malaysia should be able to improve its position within the next few years ahead.
What most important now is that all related Ministries and agencies should collaborate together, so
that our competitiveness can be improved in the
global arena, thus attracting more investments into
Malaysia in general and Iskandar Malaysia in particular.
TOGETHER, we can improved our competitiveness
ranking….Malaysia Boleh!!

Out of the total cumulative committed investments of
RM202.45 billion, 51% or RM103.50 billion had been realized
to-date.
Manufacturing remained the largest contributor of committed investments at 26.80% or RM54.26 billion followed by
retail/mixed development at 26.50% or RM53.71 billion and
residential properties at 19.94% or RM40.36 billion.

Iskandar Malaysia
Investment Performance
2006 - March 2016
Local investments continued to dominate the investment
landscape in Iskandar Malaysia, accounting for 60% or
RM121.44 billion of the total cumulative committed investment of RM202.45 billion, while foreign investors took up the
balance of 40% which equivalents to RM81.01 billion.

BizWatch
The investment figure of RM12.16 billion for Iskandar
Malaysia to-date is quite commendable given the
slowdown in the current global economic condition.
As of March 2016, the total cumulative committed
investments for Iskandar Malaysia stood at RM202.45
billion, which had already way surpassed its initial
target of RM120 billion for the period of 2006—2015.
In order for Iskandar Malaysia to achieve its vision to
be the sustainable and strong metropolis of international standing by 2025, the region must attract a total
investments worth RM383 billion.

China, with total investments of RM22.17 billion is now the
largest foreign investor in Iskandar Malaysia with strong pres-

Iskandar Malaysia’s is now in the third phase of its
development that spanned between 2016 and 2025.
That means that the region has to attract another
RM181 billion in the last phase of the development or
at least RM20 billion per year from 2016—2025.

ence in the properties sector, overtaking Singapore, with total
investments of RM19.14 billion. Singapore has with strong
presence in the manufacturing, services especially in education and healthcare as well as property sectors. The USA and
Japan with total investments of RM6.78 billion and RM4.26
billion are Iskandar Malaysia’s third and fourth largest foreign
investors and are largely in the manufacturing sector.
Moving ahead, we shall continue to see China and Singapore
as our top investors with strong performance from Japan,
Korea and Indonesia.

Datuk Ismail Ibrahim, Chief Executive of IRDA, in an interview
with the STAR newspaper last
month had expressed his confidence of Iskandar Malaysia in
achieving its investment target
of RM383 billion by 2025 driven
by initiatives and programs spelled out from the Comprehensive Development Plan ii, 2014-2025.
Ismail said in order to achieve
the target, all stakeholders from
the public and private sectors
have to work even harder and
put in more efforts now to continue attracting investments
into Iskandar Malaysia.
Ismail said that the Federal and Johor Governments
had been pivotal in the progress and development of
Iskandar Malaysia, without which it would be impossible to achieve it within a decade.

BREXIT ‘s impact on Malaysia
(adapted from www.thestar.com.my/news/nation/201606/24
and Penang Institute’s report)

Direct investments and Trade
We can expect minimal impact as UK”s direct investments and trade with Malaysia only ranges
between 3.6% to 8.8%. Similarly with Iskandar
Malaysia, UK’s investments ranked 19th with investments primarily in the education and manufacturing sectors (IRDA committed investments
2006—March 2016)

UK has voted on 24th June to leave the European Union, in a
historical referendum. Proponents of Brexit believed that
Britain is being held back by the many rules and regulations
imposed by the EU and its membership fee in billions of
pounds to EU does not bring enough economic value. Key
issues have been border controls and economics especially
in the escalating immigration and refugee issues of Middle
East nations to Europe. Opponents of Brexit believe in the
larger EU market for UK’s made goods and services and immigration brings more qualified talent and diversity in the
talent pool.
The market had reacted with the depreciation of pound

Malaysia’s investments in the UK have been growing since 2008 especially in the property sector,
regulated assets and gaming. SP Setia, Sime Darby and EPF
have been leading the multi-billion pounds redevelopment of
Battersea Power Plant in London.
Falling Pound Value
Investments
While the economic uncertainty may impact the performance
of Malaysian-owned assets in UK especially those in the retail
and hotel sector, the lower value of pound will make new
investments in Britain more attractive.
YTL’s Tan Sri Francis is upbeat as the falling pound and slower
than expected economy in Britain can bring more investment
opportunities and YTL intends to look for more infrastructure
assets in Britain to invest.

which had begun before the vote and escalated downwards
after the vote results.
The immediate impact to Malaysia will be a weaker ringgit
against the US dollar (as well as the Japanese yen) as investors dumped riskier assets in emerging markets for the socalled safe haven assets such as US treasuries, Japanese gov-

Similarly for the Battersea Project, the strong sales of units in
Asia (especially among Malaysians) together with the weak
pound will make investing in property sector more attractive.
On the other hand, value of existing investments especially in
property will drop with the lower pound. This will have an
immediate impact on the performance of Malaysian companies with property assets in UK.

ernment bonds and gold. Against the pound, the ringgit has
appreciated to levels unheard of for a long time. From
RM6.34 to 1 GBP on 1 Jan 2016, the Ringgit stood at RM5.38
on 30th June. The ringgit can appreciate further in the coming months.
‘Although Britain accounts for only 2.5% of global gross domestic product, the indirect impact of Brexit on global
growth as a result of uncertainties emanating from it cannot
be underestimated. Capital flows will also be affected as

Education
In the education sector where more than 17,000 Malaysian
students are studying in higher education in UK (source:
UKCISA) and a weaker pound would help the affordability of
their education costs.
Tourism (hotel and retail)
The lower pound value will bring more tourists especially Malaysians to travel to UK, spending on accommodation and
shopping.

investors seek safe haven assets, leading to further strengthMYR vs GBP
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term,

Nor Zahidi Alias,
1 Jan 2016
1 GBP = RM6.34
30 June 2016
1 GBP = RM5.38

Chief Economist of
the

Malaysian

Rating Corp Bhd
said.
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