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Malaysia's Q3 GDP growth slips to 4.4 percent for
fourth straight quarter

Nonetheless, having said the above, according to BNM
governor, Nur Shamsiah Mohd Yunus, growth has bottomed and on upside going forward.
She forecast the economy to expand 4.9
percent next year, following 4.8 percent
for full-year 2018.
The central bank said growth in the third
quarter was supported by a nine percent
increase in household spending and 6.9
percent gain in private spending. The
sharp increase was largely due the three
-month tax holiday marked by the abolishment of GST in June 2018.
Nonetheless, the growth above was
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Bank Negara Malaysia (BNM), the central bank, forecast
a slight recovery in economic growth for next year, but
some private economists said a rebound was unlikely,
citing a combination of slowing external growth and domestic demand.
Annual growth in July - September was 4.4 percent, BNM
said. That was below the forecast of 4.6 percent in a Reuters poll and April - June's pace of 4.5 percent.
According to BNM, global trade tensions could drag the
country's growth down by 0.3 - 0.5 percent next year if it
gets worse.

Along with an
increase in
imports albeit
slowing (0.1%), net exports saw a sharp decline of
7.5%, shaving off 0.7 ppt of the overall GDP growth. .
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Economic Growth on Demand Side: Anchored with
Higher Private Sector Spending

Economic Growth on Supply Side: Services and
Manufacturing Sectors Remained the Key Driver of
Growth
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contributing a steady 0.2 ppt to the overall GDP growth
for the third consecutive quarter, underpinned by steady
progress in existing transportation, petrochemical and
power plant projects. However, residential sub-sector
remained weak amidst the high number of unsold residential properties.
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the said headwinds.
Malaysia is also taking cues from the above development where economic growth for Malaysia has been
trimmed down to 4.8 percent in 2018 as compared with
the previous forecast of between 5.5 percent to 6.0 per
cent.
On the local front, on top of what happened globally, the
slowdown in the public spending since the new government taking over had resulted uncertainties in the market thus affecting economic growth.
Going forward, BizWatch is of the opinion that the global
economic growth will remain soft next year over continuous trade war between US and China and also the progress of Brexit.

In line with most regional currencies, the ringgit depreciated against the US dollar in the third quarter of 2018 as
external uncertainties continue to drive non-resident portfolio outflows amid a strengthening US dollar. The continued strength in the US dollar was supported by positive
US economic data and outlook.
Investor sentiments were also negatively affected by rising trade tensions and concerns over contagion risk from
vulnerable emerging market economies.
Going forward, the ringgit will continue to be influenced
by external uncertainties as well as the trajectory of the
US dollar.
Bizwatch
Global external headwinds such as the trade war between the US and China, faster than expected increase in the US benchmark rates which caused outflow of money from emerging markets such as Argentina, where its currency plunged more than 50% as well
as the renewed uncertainties about Brexit have taken
its toll to the global growth so far.
The International Monetary Fund (IMF) had recently
lowered down its global growth forecast from 3.9 per
cent to 3.7 per cent in 2018, taking into considerations

Nonetheless, for Malaysia, BizWatch is of the view that
the Malaysian economy to be well supported by its private sector segment comprise of private spending and
investment.
For 2019, global growth is expected to stagnant around
3.7 per cent, while Malaysian economy is expected to
register growth of 4.9 per cent.
The development within Iskandar Malaysia is expected
to contribute positively to the national and Johor growth
moving forward. Bear in mind that Iskandar Malaysia is
contributing close to 70 per cent to the Johor economy.
Johor in return contributing to almost 10 per cent to the
Malaysian economy.
Iskandar Malaysia in 2017 had registered growth of 6.5
per cent which is higher than Johor and Malaysia economic growth of 6.3 per cent and 5.9 per cent respectively.
Hence, BizWatch is confident that Iskandar Malaysia will
be the main contributor to Johor and Malaysia economic
growth
in 2018
boosted
by the
developments
that are
taking
place
within
the region such as Toppen Shopping Mall, Johor Golf
Country Club major facelift, Sungai Pulai Bridge, Shattuck St.Mary Forest City and Pinetree Marina Resort.

New bridge between Johor Bahru and Pontian to cut
travel time and enhance Iskandar Malaysia connectivity
Pontian’s connectivity is set to be further enhanced with a
new RM568 million bridge that is expected to be ready
within the next two years.

Hasni said Pontian was well known for its tourism and
this would be further improved with better infrastructure
and connectivity.
We will continue to get spillovers from Iskandar Malaysia
which is just next to us,” he
added.
On talks about having an airport and seaport in the area,
Hasni said those were part of
long-term plans.
He added that some RM6mil
had been set aside for the
upgrading works of the Mersing airport, including building
a proper tarmac and other
families.

Johor Public Works, Rural and Regional Development
committee chairman, Datuk Hasni Mohammad said the
3km bridge linking Port of Tanjung Pelepas (PTP) to

“The airport now is in Sekakap and aircraft land on the
grassy landing strip,” he said.

Kampung Sungai Boh across Sungai Pulai is
scheduled to be completed by October 2020.
The bridge will reduce travel time from PTP to
Kukup to only 15 minutes, compared to the almost one-hour long journey currently.
From Kota Iskandar, it will take only 30 minutes
instead of 50 minutes,” he said, adding that
there would be long-term economic benefits
with the completion of the project.
Hasni said the bridge, which would not have any
tolls, was a privatised project.
The contractor will ensure that besides building
the 3km bridge, they will build some 4km of road connecting existing roads to the bridge,” he said,adding that
on-site works had started.
The Benut assemblyman and Pontian MP added that
three other bridges in Pontian were also being widened.
“The bridges are located in Pontian Besar, Pontian Kecil
and Parit Semerah,” he said, adding that roads leading to
and from Pontian were also being upgraded.

Mersing Airport
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